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10111°' Milting Itilt (1_	 ,..:/ and Peter D. ledueia —

Please had atteehed hereto a *must rert vtt
Peter 114 liodusin. At the onset of the meetinar
attended and thee, her eonvenienees We,, topics mooed vii:7"
the latter are ali* ineluded La tho report.

a. Me plan to perm

•

 it Swivel& to listen to Wyss 20204
proposals, and also to maintain sporadic wa ge: 4th Oyula MAW%
an allotted Oritith sponsored IMO affiliated ptelliis pee operator,
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SCRUCTs Rootlet,. with Peter U, Lodwein on 0.19 February

.	 '
Ipstibeirranteente ,

• '	

.	 .	 . .

' On le February 1953, lodweln was summoned to the office of J.s E	 .
at 1100 hours to discuss current operational mat",• and ti hive

!ediell en ''atet le oncluding the Sting° invnatiration.	
f:	 ta 

and
th%	 bore present at the first m•mc.!5, wfi;en was con!	 at

..4-4ous time •	 aurae during the oouree ow-	 I. Frankfurt sojourn during
the two days, 11th and 19th of February, as tame permitted.

•
Aperetional hatters

Rip a brought up the ease of U0.97 stating that the revised OD reports,'
had no rel d the ealsburg base nor the easing report on the location of
target personalities named by 03.527. Regarding the OD report, the finding was
that the revised data obtained from 03.527 contains little factual information
and even this can hardly be evaluated in view of the tendency 113.5 17 has tover.
poll himself, The decision was made, with the oonsurrenoe or
that the matorlil will be forwarded in memorandum form to Heitiv.rsers
Onleburg Base, and will not be published In report form until •vapation of
the data has been resolved by ORO.

3. Regarding the easing reports nn the anprosohee,and locations of the
target personalities named by 08.527, Lodwein promised'immediate action,

li. C—	 handed t4C— _ie roster it the published ktIOUR
reports based on the ii;lr 	 naial harsneol 116.527,

S. infermod that ple■539 was disgusted with the monsitery lite
to whieh he was confined in the bolding area and dliappeartd on 17 Februarys'
Im the figures of hie handling hi anyesred to be sincere, manageable and very
eooperative. Se wee striving to obtain greater freedom of movement but' there
were no •ans that'he planned to sem*. The ease was reviewed and the •onolusion
readhed that 04)94 escape is not due to *nosy control or ties but merely to
his youthful unruliness. Osman, Pritish, French and Us Ss authorities were

,9

alertedeerted
5 scold

and dr	 ;16))
*sod, He

expressed
speaks

hope.th
only
 that he will

Hungarian 
be

and on one
relocated 

of his
because

te 

hands three fingers are mutilated.
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whether PIR has been forwarded on DS-539 to 0.2 Section, •
Headquarters LTA. He stated that Mr. PULL of the . 09 Section in 0.2 found
himself in an embarraeolng position at one of the Oh nootings with his ttritish
counterparts. The ^HUM had the ?Ill data on DS.539 on hand, yet Mr. ROLL hs4 .
mot received it and knew about U3-539 only through the data forwarded...to his

• InfornallY by tiA check was made on the spot by .t 	 _1 and
It establisned that the PIh data was sent tbrourh channels to Headolarters t"IFA,

• Assistant Chief of Staff, O. tection.r 	 5 checked Lho channels throurh
the registry office of the Oersan Millie. on; according ta*tho chief of registry,
reports for 0.?, USPA, are pouched from Frankfurt	 Tuesday and Friday and
carried by Stet* Department courier to our Vienna station. The outside enyelope
is addressed to Chisf ....of Station, Austridi the inside envelope to 0.2, itin.
The FIR of 14.539 nee possibly been mislaid in 0.2 0 s own channel's.) In order to
reduce such possibilities in the future, it has been decided that all Ohe dispatches..
will be Narked; in addition to the old marking, Attention, OR Section. lor. PULLasreod to see that proper local distribution is'ssoured. DUO material distribmted
to the British is channelled by the German Mission registry to the 510 in Frankfurt
whoa In turn, send it to their (*Hoopes in Vienna using Oritish channels. •

•

•

' 7. Iadvein was queried about additional details on the operational informs..
Lion furnished by DOeS39. Ns stated that when sending the first memorandum on
the leads furnished by 113.99 he realised that the details given were not
Afficient. Yet, he did not wish to (leaky dispatch of the leads. On the other
hantrlds schedule did pot permit at that time to spend morn time with DI6539.
A few days later additional Information was dispatched in the. Hungarian language
under SO02..0257.. The delay was esused primarily by the debriefing of 02-5))
In whom the Cush, doylet and Hungarian desks had interest but becaq se O5.$3)
'Maki only Hungarian, Iodweln must be at the disposal of all parties iOneerned.
This, add the handling of 1.10•527, droned Lodwein from p6.539. •

work	
DRO

load And that, 	 fare should it taken in 	
now

selecting
carried

segos 
a
for

8. C._	 remaked, at this pant, that	 Wavy	 .
Mestorhood treatment because border lino eases require more time in handling
and produce lesel Present espabilities ef ORO are now fully exploited.

were obtained and forwardedt A cheek was nada by
O. Lodwein was questioned *other the Answers	 kI2 p Pgpared for P6.5)9

i11 and it was
eefablishod that they were sent to Sataburs base wilm agiowre

l 
r on 2 February«,

peeing, esespint(:	 attontion In tley of his absence from italaburg from
6.20 February.—

-	 ••

I • 10. At tbis point, at appresimatery 1)00 hours, the meeting ended. It
was sontimued in Lodwein i e apartment at 160 hours, In'the iabsenee et,

a.	 . • .	
•

11. Who,.	 06.0	 •	 A.

;	 t. I f// A ((

moo	 rg le -01edbach near Hein, Neupetr, PO, Phone 6175 .
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to was the only empty seat in the restaurant at that time. In the course of the
ensuing conversation, PILLIAHY had no difficulty establishing that lodwein is a
Hungarian,. Whoo questioned, Lodwein stated that he is esployad in Frankfurt by
the Americans is translator. The following was learned by iodwein in the course
of thie conversationt

v. apart was horn in 1911 at Barad, Somogy County. Hungary, 'He is a
graduate of the nudapeat University for kconomice, finishing his studies in the
early thirties. After completion of his studies, he joined the Hunorian Army
Intelligence as an officer of the reserve, on trial basis, with a rank of 1st
Lieutenant. At the end of World War II he found himself with other Hungarian
officers in Innsbruck, Austria, and made a living at first sa instructor in a
riding aoademy established for the French troops. MLUJOHY claims to be a
founding member of the MIK, After a year or two in the Innsbruck area, he
came to Oermany and married the daughter of a rich German lawyer in the Pergisch-
Cledbach area. From this marriage they havtia small daughter named.Christina.
1.02.1.011Y is now.in the lace import business. He imports laces to Germany from
France and Hungary, FULLDMIY claims that an unidentified member of the Iritish
intelligence contacted him in Osman/ (on an unspecified date) and requested
that no KAIM contact with the Hungarian Trade Commiesion In Frankfurt in order
to start importing textile goods from Hungary. After receiving a few shipments,
he found that the merchandiereceived was, to a large extent, defective,. On
British advice, he did not refuse to accent these goods but did register a
complaint with the Hungarian Trade Commission and used the occasion to request
permission to have his own receiving office in .Budapest so that defective
merchandise could be eliminated on the spot. The hritioh intelligence compensatod
101.10HY for the losses suffered by accepting faulty merchandise. Thus far,
Mk/LOHY obtained no answer from the Hungarian Trade Cowl/don. Ho is confident,
he stated, that his business representatimin Budapest could be developed into
an intelligent agent. MiLial7 further related to Lodwelm that he feels he is on
the wrong aide, working for the British. To his British superiors, MUM!
suggootod to contest the Americana in order to @die American support for the•

project. /hi the British refused. At this po2nt;'101kOHY asked lodwein whether
be has ony contact with U. 8, intelligence organisations and in case he would •
have such contacts he would like to submit to them, in the German language, his
plane to build up an intelligence cover organisetion in Budapest.

•

11, Regarding the MU, M1LBOXT told Willett' that the organisation is
currently in great crisis. Morale is low and even the founding members of the
organisation no longer trust the leadership. The rank and file of the
organisation feels that smethins is wrong but find no other military organisation •
to in. HLLICHT elaime that in January of this year he paid a visit to Otto .
von F3BUHO in Faris suggesting to him the formation of èNwgarian Governing
Council, compiled of Otto von HAMM); HOHIWY and former ime.Minieter BALLA!
which, in turn, would delegate someone to control the MPH liider.hip. Otto von
HAP$BUBC remained cool to the proposal.

•

At this point, MlitCHY asked Lodwein if he knew one Janos Mei. (The
spelling of C6.527 1 e name is different.) lodwein e s answer was "no". MbLkOHT
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vent so to state that this IONIS claimed 1.44 be in American service and olsime
tO have sufficient in fluence with U. S. authorities to be ahle to induce than to
take oversthe Hungarian Ouard Company formerly sponsored by the French. WES
told MILIAN! that his American offioe can be reached by phone and gave Wall
the phone number of DRC which the latter repeated to Lodwein. (Comment' It
appears from these facts that RUMS and 05.527 are identical.) PCLUGH1 said ho
intended to meet BUIS again.

15, Lodvein described MUMMY as follows' Approximately 5 1401 , medium
build, approximately 1110 lbs., dark complexion, shaven face, brown eyes, no
glasses, brown hair • combed. straight back, oval face, good teeth, normal noes
and ears, no special distinguishing marks, erect normal posture. MUM wears
a duffle coat and has'hie own ear with Osman license plates. The car was not
seen by Lodwein, however.

rathiailANKO :

16. The former subordinate of Lodwein has kept in touch with the latter,
through correspondence, for several years. DANKO resides in Lin g and is a	 •
prominent,member of the British and ZAXO g s sponsored intelligence group directed	 •
by AntelfeAUNOCZY. In DANKO ,s recent letter, shown by Lodwein to Nettle (photostatic'
copy attached), DAP= praises for a meeting with Lodwsin and states that he
sucoseded in locating Luppens o address ia Ling and hopes that he can meet Luppens
also. DANKO states In his last letter, dated 11 Yebruary, that he would like t2
talk to Lodvein regarding a very important matter and If Lodvein comes to Austria,
he would be willing to meet him at any place.

-
Conclueion

17. In case Lodwein eentrols himself, sufficiently to retain the necessary
degree of security, wevould and should permit him to meet DANKO and listen to
what he proposes.

lg. It is planned to cell Lodwein to lialsburg for a (ettdays during Marsh 1053
for additional briefing and security indoctrination. 	 -	 •

1. Although KLISAKI appears to be keeping in character with certain Nungarias
•friar types, the question should be raised whether lodwein did not display acre
interest than would be normal and whether ha maintsinedproper cover. MILIONTIO
question regarding the individual Who appears to be D8.527 should not be diemissed
as eoinoidentai MAMMY may be a provocation slant at MH BX or of moth*p sh.
identified group. The ineident will be analysed at our next meeting with Iodwein-
and he will be given warning to avoid beeoning a target of intolligenee operators .
as it appear) he his now became, illustrated by the approaches sited above.

a

n
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